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Key Findings

-
nance loan portfolio growth is likely to 
moderate in 2012. Industry experts pre-
dict a real growth rate of 15-20%.

  The strongest growth is forecast for 
South and East Asia, unless consolidation 
in India stalls.

  Nonperforming loans are projected to 
remain on the current low levels. Regional 
differences might decrease due to mean 
reversion.

 
average in 2012.

  As repayment rates have fully recovered 

institutions express an increased appe- 
tite for funding.

capacity in 2011 we expect to grow at 
 

fully invested. 



Outlook 2011 predicted solid portfolio growth and increased 

they correctly predicted the strongest growth in three years. 
Expansion occurred at somewhat slower rates than in the years 

-

 
improved as the share of nonperforming loans decreased to 

the relative low in 2009. Renewed sustained growth even in 
-

The macroeconomic environment in emerging markets was very 

was thriving. Indeed, the experts surveyed for this outlook  

cycle of the overall economy in their regions. A moderate corre-

strong correlation. In accordance with this dominating view, we 
give a closer macroeconomic outlook on the markets relevant 

 

As 2011 ends, the prospects for the world economy have dark-

the investment universe. The future of the Eurozone is unclear. 

The advanced economies are in a sorry state. Medical terms 
-

mic in the short run and sclerotic in the longer term. In 2012, 

-

-
ment rates are likely to continue to mire the developed world 
for years to come. 

“Following the light of the sun, 
we left the Old World.”

-
oping economies appeared to indulge in homemade chaos.  
Evidently, the roles have reversed dramatically. Today, the world 

factors:

1.

-

2.  Thanks to thriving export sectors, developing economies 
have accumulated current account surpluses and attracted 
more direct and capital investments, which reduced their 

more than twice as much as the advanced economies. 

 

-
tions (MFIs), investors, rating agencies, and consultants.
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Central America   5–10%

South America   10–20%

Eastern Europe   0–10%

Middle East and North Africa   15–25%

   10–20%

Caucasus   10–20%

Central Asia   15–20%

South and East Asia

showing their effects in South and East Asia. In case of a pro-

-
tinue on its growth path. An important difference to last year  

  While extractive commodity exports like crude oil, ores, 

with agricultural goods such as coffee or cotton1

widely harvested in non-oil-producing countries. However, 
net commodity-importing development countries have also 

 
occurred in all developing economies, in stark contrast with 
stagnating wages in the advanced economies. Rising wages 

developing economies, shielding them against swings in  
international trade. Moreover, wage growth has led to high-

promote growth and expand economic opportunities. One 
-

of dollarization.2      

By the end of 2011, economic growth has moderated in emer-

Overall, moderation is welcome, as signs of overheating were  

whether the crisis in the West will affect domestic demand. 

rooted in the informal sector mitigates external shocks. Others 
-

tances. Regions with a large share of the population working in 

industries impaired. Additionally, scarce funding due to the  
 

in Eastern Europe. In short, exposure to sagging Western eco-

3
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In South America, sound macroeconomic policies continue to 
yield growth dividends. Domestic consumption is strong. If 

South America will continue to grow much faster than Central 
 

and Peru. The smaller markets of Paraguay and Argentina are 
 

Eurozone.  Experts expect a leveling out at modest growth 
levels, as hitherto-fast-growing Turkey slows down, while coun-
tries closer to Russia can step up their growth rates. This also 

still see modest growth in Eastern Europe as European com-

-

 

 
 

-

prospects than a year ago.

4

-
tions in the state of Andhra Pradesh (AP). Those risks  

 
 

operations in AP and led to an identity crisis of the sector 
-
-

can still act as the foundation for renewed growth in the 

American countries, it is essential to reduce uncertainty 
-

and party interests.

For India outside Andhra Pradesh (AP accounts for 7% of 

-
favor smaller operations in rural areas (those parts of India 

consolidation in the sector. As a reaction to the rigidities, 

 

former and expect a market growth of up to 20% in real 
terms for 2012 (outside AP, as our AP exposure is virtually 

to demanding regulation, we stick to our long-term goal of 

Almost half of Eastern European exports have the Eurozone as their destination. 
 

at 11% (BIS and IMF, 2011).



 
 

micro-entrepreneurs and their households. Asked what kind of 

70% of experts mentioned local funding sources and 50% inter-
national funding sources. Savings are the most favored funding 

 
international credit will play a still more important role in their 

-
lieved to gain importance, although a few experts conceded 

others see it as naturally in decline as markets mature. The  

and an unwillingness to support potential  
future competitors.”

 

to MFIs in local currency, 12 out of 27 experts replied “more 
than half”. The other experts gave an estimate of a 20–50%  

apply to countries without their own currency, such as dollar-
ized Ecuador.

 

2011. The share of nonperforming loans shrank from 5% to 

loans written off has halved over the same period. This indi-

 

According to the experts, a year of further improvements can-

remain roughly the same in their regions. An improvement is 

than a third of experts explicitly stated that the managing of 

 

“The 2009/2010 contraction provoked a due

growth we have seen in 2011 demonstrated 
the forward power of the renewed sector. We 

-
ically show its improved resilience in a less 
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market positioning has strongly improved. We have opened 
-

 

with the sustained growth we expect in the years to come.
 

match 2011 levels. 

market forces. The interest rate environment is generally  
expected to remain unrewarding, while future increases will 

the most effective players whenever they 
have the patience to really accompany  
their clients.” 
Fernando Fernández Araoz, Founding Director, DAI, Mexico

 

-

 
next year. 

performance at fund level, due to three key elements: un-

the professionalization of risk management inside countless 

4

Corporate governance

Risk management 

Access to talent/HR
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give people in developing and emerging economies access to markets, information, and 
-

release the recipient from making his/her own assessment.


